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Senior Chinese Official Meets With ICAO Secretary General

Chinese State Councilor, Ma Kai, met with Raymond Benjamin,
Secretary General of the International Civil Aviation Organization (ICAQ) in
late September.

During the meeting, Ma addressed a comment regarding the fine
level of cooperation between China and the ICAO. He said that China's
civil aviation industry had been developing rapidly and its overall air
transportation amount, the whole passenger transportation amount and
cargo transportation amount had all ranked the very high globally. Ma also
said that China hoped to boost exchanges and cooperation with the ICAO
in various areas and could play a more active role in promoting aviation
safety in northeast Asia.

Raymond Benjamin thanked Ma for meeting with him and stated that
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the ICAO attached much importance to its cooperation with China and was
happy to see a bigger role by China to promote aviation in the region.

During the meeting, Li Jiaxiang, Minister of the Civil Aviation
Administration of China (CAAC) was present.

2, RAERBHMESE (Civil Aviation
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BEHEQNEXERFARE. SWBAZS—1T
Xia Xinghua Meets with Officers from The U.S. Trade and
Development Agency and Department of Transportation

In late November, Mr. Xia Xinghua, Deputy Minister of the CAAC met with
Leocadia I. Zak, Director of the U.S. Trade and Development Agency and Susan
Kurland, Assistant Secretary for Aviation and International Affairs. After the
meeting, Mr. Xia Xinghua issued the China Civil Aviation Friendship Award to Mr.
Joe Tymczyszyn, chief executive officer of the US-China Aviation Cooperation
Program to thank him for his positive contributions to the development of China's
aviation industry and US-China aviation cooperation.

The US-China Aviation Cooperation Program was launched eight years
ago. Now 50 enterprises and 6 US government agencies have taken part in
this project. They have been working closely with Chinese counterparts in flight
safety, airport construction, ATM, personnel training and other related aspects,
which shows a wide prospect of the aviation industry.

The cooperative partnership between the US and China has attained a
series of achievements admired by the entire world. Not only have the bilateral
governments maintained good exchanges and cooperation in each area of the
aviation industry, the US' aviation related enterprises have also made eminent
contributions to the US-China aviation cooperation in areas of air transportation,
air manufacturing, airport technology services, biofuels and other relative areas.
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Civil Flight Levels, Airways and Airlines to be Allowed More

Flexibility

Starting from midnight, on October 18th, China's civil flight levels,
airways and airlines will be allowed d more flexibility. A program to optimize
the Yinchuan-Urumqi airway and the north end of the Beijing-Shanghai
airway will be formally implied meanwhile. These measures are important in
order to promote the reform of the country's airspace management system
and are applied by both the military aviation sector and the civil aviation
sector under the leadership of the State Air Traffic Control Commission.

In the flight level flexibility usage plan, the airspace above 8,400
meters will be able to be utilized by the civil aviation sector when needed
and will also be utilized by the military on a regular basis. The flexible use
plan can be adjusted according to the local regulations and rules, or to an
agreement between the military and civil sectors. Airspace below 8,400
meters will be designated for use in accordance to the original plan. In the
national airline flexibility usage plan, it is planned that one airline will be
added to all of the airports that have only one scheduled airline and rank in
the 30th range of aircraft takeoff and landing sorties of all the airports in the
country. Also, temporary scheduled airlines will be added conditionally to
regions that have had only airlines of this kind.

In addition, according to the general plan released by the State Air
Traffic Control Commission, the trial operation of usage of flexibility flight
levels, airways and air routes among the four airports in Beijing, Shanghai
and Guangzhou had been implemented during the period between the 10th
of March and the 18th of September. During the trial operational period, the
effects were good. There were 11 airlines total that had used 976 back-up
airways and air routes and 4,962 temporary air routes.

The implementation of this program marked the transition of usage
of airways and air routes from the static state mode to combining both
dynamic and static states, which will be a positive force in promoting the
flight regularity rate.

On the day when civil flight levels, airways and air routes became
flexible, the plan to optimize the airway connecting Yinchuan and Urumqi
and the north end of the airway connecting Beijing and Shanghai had also
been implemented.
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China's First Flight Service Station to be Located in Hainan

In early November, after being approved by the State Air Traffic Control
Commission, China's first flight service station has been established and
is located in Dongfang, in the Hainan province. This flight service station
is expected to provide flight plan examinations and approval, alarm
information, meteorological data, flight support and other related services
to general aviation clients, in order to secure the safety, convenience and
efficiency of general aviation flights.

This station will provide services for general aviation activities in the
airspace over Hainan province and airspace over the offshore areas of
the Hainan province. It will serve helicopters, small fixed-wing airplanes,

dynamic parachutes and other general aviation aircraft.
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Beijing Capital Airport and Domodedovskaya Airport Become Sister

Airports
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During the 4th China Overseas Investment Fair, Beijing Capital International
Airport (Beijing Capital Airport) and Moscow's Domodedovskaya International
Airport (Domodedovskaya Airport) signed the Memorandum on Beijing Capital
International Airport Co., Ltd. and Moscow Domodedovskaya International Airport
Co., Ltd. Becoming Sister Airports and officially established relations of friendship
and cooperation. General managers of the Capital Airports Holding Company and
Domodedovskaya International Airport Co., Ltd. and other officers concerned with
the deal all attended the signing ceremony.

According to the memorandum, the two parties will enhance cooperation
and exchange in the areas of hub airport construction, airport planning, airport
management and other related areas, as well as push forward the two parties'
exploration and practice of adding flights between China and Russia, so they may
continually develop the fast growing Asian aviation market and create an efficient
and convenient bridge for exchanges between China and Russia.

Moscow's Domodedovskaya International Airport is the largest airport
in Russia and has a terminal, a cargo building and three runways. In 2011,
the airport's passenger throughput was 25.7 million people. In Russia,
Moscow's Domodedovskaya International Airport is an unique airport, as it can
accommodate the A380 aircraft. There are 84 airlines that are operating locally
and Transaero Airlines, Ural Airlines, Moskovia Airlines, S7 Airlines and other
several airlines, 8 total, that are based at the airport.

Currently, Beijing Capital Airport has become sister airports with 22 airports
all over the world, including Hong Kong International Airport, Eleftherios Venizelos
International Airport, Vancouver International Airport, Narita International Airport,
Manchester Airport, Munich Airport and other major airports around the world.
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HMMH assists global airports on the aviation
noise problems
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Beijing Police's New Medium Helicopter Succeeds in Maiden Flight

In late October, the
delivery ceremony of a
medium sized helicopter
bought by the flight fleet of
the People's Government
of Beijing Municipality was
held at the Police Flight
Base in the Changping
district. Ji Lin, Deputy
Secretary-General of the
People's Government
of Beijing Municipality
and Fu Zhenghua, police

commissioner of the Beijing Municipal Public Security Bureau, both attended the ceremony and

unveiled the newly bought helicopter.

The medium helicopter has not only been equipped with the normal units that are typically

equipped with other police helicopters, but has also been equipped with the Sky Eye towed bird

system to achieve wireless transmission of Digital HD images with ultra-red function. By operating

this system, the flight crew can transmit real-time HD images taken aerially to the ground control

center so as provide information and images to the center for controlling support the ground

situation.
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Southwest China's First Militia Helicopter Emergency Response Team
Established

personnel.

The mission of this newly established
militia helicopter emergency response
team is to conduct aero-medical
evacuations, aerial investigations,
disaster reconnaissance, aerial
photography, emergency rescue and
other contingency missions. Currently
there are three helicopters, an EC135,
an EC120 and a B3E as well as 18 pilots
and a maintenance crew that includes 16

This is Southwest China's first militia helicopter emergency rescue team composed completely
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by private helicopters. The militia emergency rescue team will enlarge its
service area and will join the PAFD of Guanghan and other organizations
involved in order to launch a series of emergency response plans, establish
an emergency command mechanism for natural disasters and to conduct
well-targeted drills.
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AVIC General Aircraft Have Hosted Cirrus Aircraft Sales Contract
Signing Ceremony

In mid-November, the AVIC General Aircraft Co., Ltd. (AVIC General
Aircraft) held a Cirrus aircraft sales contract signing ceremony in the press
center of the 9th China International Aviation and Aerospace Exhibition. At
the ceremony, AVIC General Aircraft signed several sales agreements with
several aircraft sales agencies and aircraft operators, totaling the sales of 60
Cirrus aircraft.

At the signing ceremony, AVIC General Aircraft signed agency contracts
with Yunan Ruifeng Jet Co Ltd, Beijing Huade, Shanxi Jinggong General
Aviation Co Ltd and Zhuhai Hanxing General Aviation Co Ltd as well as
signed aircraft sales contracts with these firms. In addition, AVIC General
Aircraft also signed two sales contracts with AVIC Flight Academy and the
AVIC General Aircraft Club, both aircraft operators, to sell 20 Cirrus aircraft.
This time, AVIC General Aircraft had signed contracts to sell 60 Cirrus
aircraft and these aircraft are predicted to be delivered within the next three
years.

The Cirrus SR20 and SR22 referred to in these contracts are both
single-piston-engine all-composite aircraft, equipped with the Cirrus Airframe
Parachute System.
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BEXEHFERRMALRSE 12 BIMITKS
Xia Xinghua Attends ICAO's Twelfth Air Navigation Conference

The Twelfth Air Navigation Conference (AN-Conf/12) of the International
Civil Aviation Organization (ICAO) was held in Montréal in the middle of
November of 2012, at the headquarters of the ICAO. Based on the concept
of “One Sky” safety, capacity and efficiency, the AN-Conf/12 emphasized
discussions and deliberated on the Global Air Navigation Capacity & Efficiency
Plan (the original Doc 9750), especially the ICAO Aviation System Block
Upgrades (ASBU).

The above two topics will generate a systemic global air navigation planning
frame & mechanism in the future, and specify the ATM system's operation target
and technology transformation for the future and will have a far-reaching impact
on the global ATM systems in the next fifteen years.

Mr. Roberto Kobeh Gonzalez, President of the Council of ICAO
emphasized, "It is a mission for the entire international civil aviation industry to
secure the feasibility of the air navigation system continually and to contribute
to the global economy in a safe, secured and efficient manner." He grandly
declared that the Asia-Pacific branch will be located in Beijing, China. This is the
first regional branch of the ICAO. The establishment of this branch will promote
even better cooperation among the countries in the Asia-Pacific region.

Some 1,100 representatives from over 120 countries, regions, international
organizations and aviation enterprises globally all attended the conference. Mr.
Xia Xinghua, deputy minister of the Civil Aviation Administration of China (CAAC)
headed a group of 40 members, which consisted of members from the CAAC,
the Civil Aviation Department of Hong Kong, the Civil Aviation Authority of Macau
SAR and the China Satellite Navigation Office.

The ICAO's Air Navigation Conference is a professional conference focused
in the area of navigation. Starting from the first Air Navigation Conference held
in 1953 to the eleventh Air Navigation Conference in 2003, the conference had
been held a total of 11 times. The goal of the conference is to continually provide
new plans for the global navigation system and to promote the application of
new technologies in the area of navigation so as to maintain a safe, efficient and
orderly international navigation policy.
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International Terminal at Nantong Xingdong International

Airport Has Begun Construction

In early December, the international terminal at Nantong Xingdong
International Airport (Nantong Airport) had begun construction. The project was
organized by the Investment & Construction Center of the Nantong Municipal
Government. The total floor space of the terminal will be 8,175 square meters.
Fire fighting, security check and office facilities will all be relocated. The helipad
and other facilities and other related equipment will also be constructed and
upgraded. The estimated cost of the project is 12.388 million yuan.

Nantong Airport has been included as a part of the National Twelfth Five-Year
Plan. The international terminal project is designed to be constructed to meet the
requirements needed of a national port and will be located north of the current
terminal. The above ground portion of the building will have two floors. A boarding
lounge with 250 seats is designed to accommodate enough passengers for one
to two Category C aircraft per hour during peak hours. A commercial catering area
will also be set up if the passengers believe it to be necessary. The terminal will
include an international arrival floor and a domestic arrival floor designed to meet
international standards.

This project is expected to be completed and put into operation in the
second half of 2013. It is predicted that by 2013, Nantong Airport will be opened
temporarily flights to Japan, Korea, Hong Kong and Taiwan will be opened. In
the next five years, the passenger throughput of Nantong Airport will continue to
increase as the airport opens new air lines and flights and optimize its current
flight network. The airport is working hard to reach its goal of having its passenger
throughput reach 1.2 million and the cargo and mail throughput reach 20 thousand
tons by 2016.

2R LE8. XEVNGERENELRE
FILEER, XNMTEAFBHHTRBFRA
MBERERFORFTARER, EAER 81T
EHK, BEEER. RN ATE. BAN
HRMENEERERE, BERE 123887
TTo

MBIz AREAREIANER +=817
My, HFEERAEFRBEM BN ERR
BENEIRE HER-E, NTRERENE
e, EEENRE/NIEE T E228C %
kAL (=FE 320, KEFTY) MREHRE
250 EAERALT, FRREREFTERER L
BURIRS X, EYERERATERE B
FERERMERERE.

KRG EFERIETE T T HET
FEZXMER, BENEELABEIEBTRE
PR MBEREIZTRSMNER, it 2013
FABBEXRIIG T UZI O Z R TR,
ENETBERAL HEH. B8 G8EFE
Rt X AL, KRELER, BIHAMNLE
FigE, MUESNEMEME, BEIIH
REGHEFEFET, N5 7 2016 F,
FRESURIAE 120 AR, RBELE
RE 4 TIME,

31

China Civil Aviation Report



=

; N X
M Zhengzhou's Investment
Attracting at NBAA Succeeds
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H{EE : Nelson Chao , Written by Nelson Chao
FIEY : Bigtd , Translated by Linda Gao

The National Business Aviation Association (NBAA) held its 65th
annual Meeting and Convention at the Orange County Convention Center
in Orlando, Florida, from October 30 — November 1st, of 2012. This event
brought together business leaders, government officials, manufacturers,
corporate aviation department personnel and all forms of people involved
in nearly all aspects of business aviation and placed them all together
under one roof. The annual meeting and convention of the NBAA is one of
the premier events in the world for the gathering of the business aviation
community. There was a beautifully laid out Static Display of Aircraft located
at the Orlando Executive Airport, over 100 Educational and Maintenance
and Operations Sessions (M&Os) and over 25,000 business aviation
professionals who were interested in seeing and learning about all what
is new in the world of business aviation. The annual NBAA meeting and
convention is truly an amazing event for the business aviation community
and the China Civil Aviation Report (CCAR), along with Beijing Capital Jet
Company Limited (Capital Jet), was very proud to be a part of such an event
as the host of the China Pavilion.
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The China Pavilion returned once again for the 65th annual NBAA
2012 Meeting and Convention. The purpose of the China Pavilion is to
build a platform that bridges the gap between China and the rest of the
international aviation community. The China Pavilion was set up in order to
provide information to the international aviation community regarding China's
aviation developments and to assist all parties in seeking out their correct
counterparts in order to develop GA in China and to further grow aviation
around the world. With the strong emphasis and support by the central
government of China to develop General Aviation, China has been reaching
out to the international aviation community in search for assistance and
seeking to form mutually beneficial partnerships that would help China to
develop their own General Aviation industry.

This year's NBAA conference seems to be proof that China's new
“reaching out” policy is in full effect, as there was a noticeable increase in the
amount of Chinese attendees at the event compared to last year. Even more
importantly, a delegation from the city of
Zhengzhou had attended the event as a
special guest of the China Pavilion. The
delegation from Zhengzhou consisted
of both members from the private sector
as well as from government agencies.
The delegation was headed by Ma Yi,
Mayor of Zhengzhou, and consisted of
Wu Zhonghua, Zhu Heshun, Song Jie,
Wei Dong, Lv Jian, who are leaders from
the People’s Government of Zhengzhou,
and Li Wei, Chairman of Synear Group,
Wang Xiaoxing, Chairman of Henan
Meijing Real Estate Co., Ltd and Zhou
Suiji, Chairman of Henan Sizhitang
Pharmaceutical Co., Ltd.. The purpose of
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the delegation form Zhengzhou in attending the 65th Annual NBAA
Meeting and Convention was to inform the international aviation
community about their plans and desire to develop an aviation
industrial park in the city of Zhengzhou and to seek those who
are interested in forming a joint venture, or desire to set up future
operations in the Zhengzhou Aviation industrial park. The Zhengzhou
delegation made their big announcement to a nearly packed room
during the press conference hosted by the CCAR. The press
conference was held on Tuesday, October 30th, at 2:00pm.

The first half of the press conference was hosted by the CCAR
and was a brief overview of the history of China's GA industry. Mr.
Francis Chao, the publisher of the CCAR and the host of the press
conference, gave a very informative presentation to the attendees
regarding the history of China's aviation development. Mr. Chao's
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presentation followed China's aviation developments from its earliest stages,
to the reform of 1979' and China's rapid emergence from being ranked
56th to becoming the 2nd ranked aviation nation in the world only behind
the United States. Mr. Chao's presentation covered all aspects of aviation
in China, from the incredibly rapid development of commercial aviation in
China, to the hurdles GA is facing in its development, as well as a strong
emphasis on business aviation and its rapid development in China.

After Mr. Chao's presentation, the delegation form Zhengzhou took
the stage, and the mayor began his presentation to the audience. In their
presentation, they introduced the audience to the city of Zhengzhou and
demonstrated their capability to manufacture extremely technical high end
products by explaining to the attendees that the new iPhone 5 is being
manufactured in their city. In their presentation, they expressed their desires
to develop the aviation industrial park in their city and are seeking those who
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Zhuhai Municipal Government Signed an Agreement with the Central

South ATMB

LN ol
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In mid-October, the Zhuhai Municipal government signed a settlement for the
operational security of the CAAC Zhuhai ATM station with the Central South ATMB.
Mr. Chen Renfu, an aide to the mayor, and Mr. Chen Songlin, director-general of the
Central South ATMB, signed their names on the agreement respectively on behalf
of the Zhuhai municipal government and the Central South ATMB. Related leaders
from the Zhuhai Traffic Management Bureau, the Zhuhai Development and Reform
Bureau, the Finance Division of the Central South ATMB, the Zhuhai Terminal
Control Center, the Zhuhai Aviation Industrial Park and the Zhuhai Aviation Industrial
Development Group Co., Ltd. all attended this meeting.

The CAAC Zhuhai ATM Station is the only unit that is jointly managed by both
the local government and the CAAC in China's civil aviation system. In 1995, the
Zhuhai municipal government and the Central South ATMB signed an Agreement for
Managing the CAAC Zhuhai Flight Operation Station with Independent Personnel
and Finances. According to this agreement, the finance problems are managed by
the Zhuhai Flight Operation Station, and the personnel and industrial management is
operated by the civil aviation sector and this mechanism has been implemented ever
since then and has provided powerful security for the sustainable development of the
Zhuhai ATM Station. Because the personnel and the finance issues of the Zhuhai ATM
Station were independently managed, the investment plan of this unit had not been
included into the nation's civil aviation development program. Therefore, the facilities
and equipment are too old to meet industrial development requirements and the risk
to operating the facility is getting higher and higher. The potential safety hazards are
starting to stand out, which has severely prohibited the rapid development of Zhuhai's
aviation industry. In addition, according to the Agreement on Managing the CAAC
Zhuhai Flight Operation Station with Independent Personnel and Finances, all the
40
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investment used for upgrading the facilities and equipment of the Zhuhai ATM Station
will be undertaken by the Zhuhai government. In the next five years, expenses being
spent on upgrading these facilities and equipment may reach 300 to 500 million Yuan,
which will be a heavy pressure for the Zhuhai municipal government. Therefore, to
adjust to the nation's general plan in the civil aviation industry, to utilize the nation's
investment policy for the air traffic management of the civil aviation industry and to
integrate all its resources, the Zhuhai municipal government and the Central South
ATMB officially signed a settlement on the Operational Security of the CAAC Zhuhai
ATM Station after long negotiations, which transferred the property of Zhuhai ATM
Station's fixed assets, including facilities and equipment, land, houses, etc. to the
Central South ATMB.

The signing of the settlement on the operational security of the CAAC Zhuhai
ATM will be of great significance to the development of ATM around the Zhuhai region
and to Zhuhai's aviation industry. Mr. Chen Songlin, director-general of the Central
South ATMB said that starting the day of the signing, the Central South ATMB will
execute scientific evaluations to the current facilities and equipment, so as to make a
complete and systematic upgrade and reconstruction plan. The Central South ATMB
will strengthen negotiations with the CAAC so that the reconstruction plan of Zhuhai's
ATM Station can be included in China's Civil Aviation Development Plan During the
Twelfth Five-Year Plan Period and the construction of Zhuhai's ATM system could
move forward.
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Southwest-to-Beijing Airway Diversion Plan Fully Implemented

Started from 0:00 of November 20th, flights from the small airports of Kunming,

B1TR20BTMA G, BB, EX. &#

Chongging, Guiyang and Yunnan to Beijing, Tianjin and Northeast China have had AR =E&EBERN/IWBELR. K2R KR

their routes diverted to the newly opened airways in order to bypass the commonly
congested routes over the Xi'an area and to ease the congestion situation.

To ease the issues regarding congestion and severe delays of flights between
Beijing, Northeast China and the Southwest China region, the related authority
added new airways from Southwest China to Beijing and Northeast China in
September. To insure safe and smooth flights, the civil aviation sector has decided
to implement the plan by increasing flights along the newly added airways step
by step and at starting opening day, flights from Kunming to Beijing, Tianjin and
Northeast China have been diverted to the newly added airways. Since the
implementation of the plan, the flight operation situation has been good, which
means that the plan has achieved positive results. According to partial data, the
regularity rate of flights from Kunming Changshui International Airport to Beijing
Capital International Airport has been promoted by 19%; the flight delay rate
resulted from ATM has dropped by 9.3%; the average daily saved flight length is
880 km, fuel saved is 4.8 tons and carbon dioxide emissions reduced by 15 tons.

When flights from Chongging, Guiyang and other airports in Yunnan to Beijing,
Tianjin and Northeast China have been diverted to the new airways, the flight
punctuality rates of these flights will be greatly improved and the average daily
saved flight length and fuels will be increased to three times of the current amount.

China Civil Aviation Report
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In mid-November, the CAAC East China Regional Administration and
the AVIC Helicopter Co. held an AC311 & AC313 Production Certifications
Issuing Ceremony on the field of the 9th China International Aviation and
Aerospace Exhibition. At the ceremony, the CAAC East China Regional
Administration issued the Production Certificates for the AC311 and the
AC313 civil helicopters to the AVIC Changhe Aircraft Industries Group.

The AC311 is a new domestic multipurpose light helicopter with a weight
rating of 2 tons. Its maximum take-off weight is 2,200 kg, with a maximum
passenger capacity of 6 persons and a maximum range of 590 km. This
aircraft was issued the type certificate by the CAAC in June of 2012.

The maximum takeoff weight of the AC313 is 13.8 tons and can
transport up to 27 passengers, or 15 wounded persons. The maximum range
of the AC313 is 900 km. The AC313 was issued the type certificate by the
CAAC in January of 2012.
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Production Certificates for the AC311 and
the AC313 Have Been Issued to the AVIC
Changhe Aircraft Industries Group
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Star Jet Issued Air Operator Certificate

At the end of November, Mr. Tang Weibin, deputy minister of the CAAC
East China Regional Administration issued the Air Operator Certificate
regarding the CCAR-135 OPERATIONS SPECIFICATIONS and the Repair
& Maintenance License regarding the China Civil Aviation Regulation-Part
145 to Star Jet Business Aviation Co Ltd (Star Jet). This means that Star Jet,
now the third Shanghai based GA company specializing in business aviation,
is now qualified for formal operation.

Star Jet was set up in May, 2011. It is a private business aviation
provider based at Shanghai Honggiao International Airport. The registration
capital of Star Jet was 80 million yuan. The company's areas of operation
include operation, maintenance, escrow, sales, ground handling procurator,
flight planning, aviation supplies import and export and other related
business for business jets.

Currently, the company has a Gulfstream G200 and will introduce a
Gulfstream 550 business jet by the end of this year. Currently, the company
has 10 pilots, 17 maintenance personnel, 7 operation control personnel and
4 stewards.
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Embraer Executive Jets' Phenom 300 Validated by the CAAC

NetJets China Business Aviation Limited Approved by the CAAC

Embraer Executive Jets announced that its Phenom EFETTR
300 aircraft had recently received its Validation of the Type & IkEH £ /B
Certificate issued by the Civil Aviation Administration of & FR A 25
China (CAAC) during the 9th China International Aviation X {# %5 & (2012
& Aerospace Exhibition (Airshow China 2012) held inthe HEfE) £,
city of Zhuhai, in the Guangdong Province. EEmET e

The light Phenom 300 accommodates up to 11 S E%Hi%A 3
occupants. With NBAA IFR fuel reserves and six %75 300 It 5
occupants, the jet can fly up to a range of 1,971nm & #3¥%&E 7 HF
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for enhanced privacy and two windows for natural light, TR IBERAAN WA RS X RENIEERE (Oval Lite )
as well as its belted toilet seat certified for taking-off and #HlE&®E. N7 FFHRIBEFN = @MLINZ (8, €38 300 FgH AL
landing, the largest baggage compartment and the best ZE#GEIETRAEHAER, TMYIMNETEEB TRARLE N
air-stair door in its class are all features that set this IR TR EEMTHRERRANKRRTRE. KEEHEIMENT
aircraft apart from the rest. NEERF UL BR WP HRRKNITERNRFIEN MR,
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In October, the Civil Aviation Administration of China (CAAC) 108, "ERAMER (K RN/ )
approved the joint venture established by the Hony Jinsi Investment HAABERRAEIE (k) BRAT. 7
Management (Beijing) Co., Ltd., NetJets Air (Asia) Limited and Fengshi sy TMERAT. DEHSHESRA D
Air (China) Co., Ltd.. The total investment of the joint venture is 600  asxpr S FBAZH=ERATITE, 54FA

million yuan and the registration investment is 200 million yuan, among 5 4435 6 {2t A T, SEMAAL 2 IZTAR

which the Chinese party makes up 51%, that is, 102 million yuan and the 5 Heirhi5p8 5194, H35 1.02 25T, 4ME

other party makes up the remaining 49%, that is, 98 million yuan. 5 499%. 43 0.98 {77,
The operation area of the joint venture includes business flights,

business aircraft escrow, business charter flights and other similar

businesses. The headquarters is located in the Zhuhai Aviation Industrial

Park. The operation of the project will promote and guarantee the service gy s — H1E ST = BMBR A ST

performance capabilities of the business aircraft market around the Pearl BHRBEE N FMPBEKE, SH TR ETIHS

River Delta region and will benefit the development of the economy and  zscmEk R MR HE SN AL KTHER.

T /OT
meet the demands of business flights in Zhuhai.
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China's Quickly-Developing Civil Aviation: Based on Data

#HiF . BIxE® Compiled and Translated by Linda Gao

HTEEMEMRT RBERS, RASRIE
B RERRIRE,

—. TERMEILIERIEET R LK
E,

ERRE AR W

35 f

25

15

0.52 0.59 . 0. 66 0.53
- U. 4
il M. @ I ;.

0 7 2007& " 2008% ' 20094 ' 20108 ' 20114
N HE FE

2008 £~ 2011 &£, FERMIZAMEE H/)
R EAEHE N 0.05, FEHAHERFIYKFELH0.3,
HpxEH}0.18, HERMBEARRKERTRE
A0, EEAHRFIYKFERH0.56, HPEREN
0.27, ERMIZEABERT A% H0.003, FEH
HRFIKFER 0.01,

—. FYERMEEHREARERHERE=

fii,
JE R
SRR b s
700
B! 4 577—'4
600 ?j o
500 PP LI
365.3 . '
40028 )
300
200
100
c T T T T
2007 2008 2009 2010 2011
. it Wl LA

2.9

2007 2008 2009 2010 2011

Want to have a more complete idea of China's civil aviation industry?
Today, | will give you a bird's eye view into China's civil aviation industry

through facts and data.
L. The safety indexes of China's civil aviation industry have reached
advanced international level.

From 2008 to 2011, the fatal accident rate per million hours of China's
civil air transportation industry was 0.05 with the global average being 0.3
and that of the US being 0.18 during the same period. The fatal accident rate
per million sorties of China's civil air transportation was 0.11, with the global
average being 0.56 and that of the US being 0.27. The death toll per 100
million passenger km was 0.003 with the global average being 0.01.

I. The annually total throughput of China's civil aviation industry
ranked second globally.

2008 £~ 2011 4£, h
ERMzZmABAEE. K
EzHE RWAXES
94> B [E) L 3G 4€ 15,398,
16.396. 13.39%, ™ [ &A
SRR ME D A E L1
K 4.7%. 4.6%. 5%.
ERMEZHAARE.
RECZHEELL FHE
HREZA, FANRRTF
EEMERE_KRMSIZE  civil aviation system has been the second
RARSL. largest globally after the US.

=. BRIy EsS III. China's airports has covered 91.5%
2FH91.5% WL FEE of the entire economy.

From 2008 to 2011, the total throughput,
the passenger throughput and the cargo
& mail throughput of China's civil aviation
industry had respectively grown 15.3%,
16.3% and 13.3% year-on-year and that of
the average global had respectively grown
4.7%, 4.6% and 5% year-on-year. The total
transporation throughput and the passenger
throughput of China's civil aviation had both
ranked fifth successively for 5 years. China's
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Currently, the number of China's air
transportation airports has reached 182. At
2011, the amount of airports with a passenger
throughput of over 10 million person-time
increased from 10 in 2007 to 21. Among these
21 airports, the passenger throughput of Beijing
Capital International Airport reached 78.68 million
person-time (ranking second globally) and that
of the Shanghai Pudong International Airport
reached 11.58 million person-time (ranking third
globally). The airport density was 1.89 per 100
thousand square km. China's airports covered
91.5% of the entire economy, 77% of the total
population and 74% of the counties. From 2008
to 2011, 21 airports had been newly built; 77
airports had been re-constructed or expaned and
5 airports had been relocated.

IV. The radiating power of China's civil
airline network is further enhanced.

AT the end of 2011, the number of China's
domestic airlines (including that in Hong Kong,
Macau and Taiwan) reached 1847, 341 more than
that at the end of 2007; the number of waypoints
in China reached 175, 29 more than that at the
end of 2007; the number of China's international
airlines reached 443, 153 more than that at the
end of 2007. From the year of 2008 to now, there
have been 41 waypoints connecting 9 waypoints
in Taiwan and the number of round regular flights
has reached 558. The domestic airlines of China's
civil aviation have been further expanded and
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optimized. Airlines put into operation
across the nation have connected more areas.
In addition, all large airlines have joined in the
Skyteam, the Star Alliance and other international
aviation service networks, which have enriched
China's international airline network.

V. The scale of China's fleet grows
continually and the aircraft models are being
more and more versatile.

In the pase 5 years, about 180 aircraft had
been added into China's civil air transportation
aircraft annually. At the end of 2011, the number
of China's civil aircraft reached 3,098, among
which 1,853 were transportation aircraft and 1,245
were general aviation aircraft. The development
of China's civil aircraft fleet has begun to push
forward the popularization of the air travel
and meet the demands of the development of
economy and society.

In the recent years, China's airlines have
been replacing old aircraft, introducing new
aircraft, upgrading the fleet and the flight
experience of passengers. As of the fleet
structure, 9% are wide-bodied aircraft (with over
250 seats); 85% are narrow-bodied aircraft (with
100 to 250 seats) and 6% are regional aircraft (with
fewer than 100 seats).

VI. China's passion to flights has been
growing gradually.

In 2010, the State Council issued the
Opinions on Deepening the Reform of China's
Low-altitude Airspace Management and listed the
general aviation industry as a strategic emerging
industry, which promoted the passion across the
nation so that the general aviation industry has
been the focus of private capitals. From next
year, China's goverment will carry out low-altitude
airspace management reform across the whole
country and will make the screening procedure
more easy. Currently, China has expanded
experimental sites for low-altitude airspace
management reform in Northeast China, Central
& South China, Tangshan, Xi'an, Qingdao,
Hangzhou, Ningbo, Kunming and Chonggqing, the
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so-called two big regions and seven small regions.

In the past five years, the CAAC has been improving
and optimizing the standard system of related policies, laws,
regulations, rules for the general aviation industry. In 2011, China's
general aviation industry has completed operation flights of 502.7
thousand hours, 3.6 times more than that in the year of 2007.
By the end of 2011, China had 123 GA enterprises with General
Aviation Air Operator's Certificates and approved 96 enterprises to
construct for GA operation. There were 112 enterprises applying
for an approval to construct GA enterprises. The number of GA
aircraft was 1,245, 74.6% more than that in the year of 2007.

VIL Civil Aviation ATM Optimization Succeeded.

From 2009 to the end of June, 2012, the amount of temporary
airlines has increased from 77 to 125. The number of airlines has
increased by an annual rate of 23%, and the flights being used
has increased by an annual rate of 30%. There are a total of 1.605
million sorties of flights using temporary airlines and a total distance
of 39.25 million km has been saved; a total of 212 thousand tons
of fuels have been saved; a total of 672 thousand tons of carbon
dioxide was reduced. Currently, there are 177 thousand km of air
routes for civil aviation use in China. Among which the permanent
air routes account for 143 km, accounting for 80% of the total
air routes; the temporary air routes make up 34 thousand km,
accounting for the remaining 20%. These temporary air routes
save 500 million yuan for airlines each year, which equates to
adding 300 thousand flight sorties.

VIIL. The civil aviation industry further enhanced the
economic development.
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During the past 5 years, the civil aviation
industry has been further stimulated the local
economy and society developments. According

EERFRER, PEVZEEAREEEE T4 255 ML AF 18.1 {2  to data of an international agency, the proportion

Jt, XA AL 5300 B4,

of investment to production is 1:8. The According

B 2010FEk, EFANYGEMEEAERESZ 088, A to a study of the Airports Council International, a

ERNBERRTZEF, HHHRKFLHER, ER.

BMEEELSEI,
. RMAAETFREGIER

HENRMEBRNATHRER, RMBRARLE
ABATER, MERMEKEER, ERERATESR
RENAMIGE, B, RMEFERMAZ. PER
MfT%R. RMEETHER. T HEMBREER
. EERMRVERZRS kK, BHRERM
AF.

2007 £~ 2011 £, RABFRAERE XIHIT.
R FMEREMZE L4 6500 Ft, £3.5 FEF4
Wi, BEITRIARE, FET ARKRMBSE T LA
FEFIE, 2001 F, LR S RERBET.6FA,
Lt 2007 R4 0.4 A, AREMBILF S FTA, L
2007 I .A BN, HEHMREMBELTLASTER
ERBIH, 2009 ERMBEE T (RMER T, M5,
SETWEEMLY . IEER IR AETIRERA .
EHNHEREFEHLE.

BZE201 £, 2T IHERTENEERELY
TKITRL 27569 A (FHEEE 25853 A) |, R 2010 K
AN 3293 A, £ 7MW AR 120 5N, HFEHEEMN
WARD.7THA,

+. £BEAYEFRIRE 5 FEM1E

ENEPNSLE TN/ ¢ e %

2011

2008

2002

48

REZHHNIEETZF  passenger throughput of one million people will
generate an economic benefit of 130 million US
dollars and 2,500 related jobs. According to a
domestic study, in China, a passenger throughput
of one million people will generate an economic
benefit summation of 1.81 billion yuan and 5,300

TMERTLRERR

related jobs.

From the year of 2010, there have been
36 airports formulating a proposal to develop
airport economy with their airports as the basis
to stimulate associated industries. The airport
economy effects in Beijing and Tianjin are
begining to show.

IX. China's personnel training for the
civil aviation industry has made brilliant
achievements.

In order to meet the personnel demands of the civil aviation industry,
the Party organization of the CAAC unswervingly focus on personnel
training and enhance civil aviation college construction, which makes
the personnel training capability stronger and stronger. Currently, there
are five colleges in the civil aviation industry, including the Civil Aviation
University of China, the Civil Aviation Flight University of China, the Civil
Aviation Management Institute of China, the Guangzhou Civil Aviation
College and the Shanghai Civil Aviation College.

During the period of 2007 to 2011, the CAAC had actively contacted
the related organization to get state scholarships of 65 million yuan,
which benefited about 35 thousand students. The CAAC is also gradually
expanding the scale of civil aviation major of all related colleges by
planned regulation and control. In 2011, the above five colleges recruited
16 thousand students, 4 thousand more than in 2007 and there were 50
thousand students at school, 14 thousand more than in 2007. In order
to promote the personnel training mode of the civil aviation specialty, in
2009, the CAAC issued the Construction Plan for the Majors of Flight,
Aircraft Maintenance Management and Air Traffic Management in Civil
Aviation Colleges, to enhance the faculty and curriculum materials to
push forward sharing of education resources.

By the end of 2011, there were 27,569 pilots with currently valid pilot
licenses (25,853 pilots are Chinese), 3,293 more than at the end of 2010.
Currently, there are 1.2 million jobholders in the civil aviation industry,
among which 597 thousand are direct workers.

X. Average national frequency of air travel doubled in five years.

=3 e, PERMIKEzHEBT
102K, FHBRKERZ 14.1%, ELHMEiE
Bl SERET RRMBERKER. TE5F,
HERRAHRIKE 2011 F1EF 0.2%, b
2008 R 0.1 SRIEANT L 1 5, Ltk 2002 445 0.07
RIBINTIE 345, FitE) 2020 £, £ EAER
PUREEIAR] 0.5k, *BEZERELWIHT.

+—. MEHBELE 5 FH1K 34.5%

During the Eleventh Five-Year Plan period, the passenger throughput
of China's civil aviation transportation had exceeded 1 billion person-time,
attaining an annual growth rate of 14.1% and continued to maintain the
highest growth speed in the global air transportation industry. In the past 5
years, the average frequency of China’s air travel has reached 0.2, nearly 0.1
more than in 2008 and almost three times of 0.07 in 2002. It is predicted that
by 2020, the average national frequency of air travel will reach 0.5. By then,
there will be more people traveling by air.

XIL. The air cargo and mail throughput had increased by 34.5% in

past 5 years.
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In order to meet the air transporation demands of the nation's economy
and trade, in the past 5 years, China's civil aviation sector had classed air
cargo transportation as a new area of economic growth and issued the Policy
and Measures on Further Promoting Air Cargo Transporation Development
to support the development of air cargo transporation.

In 2011, there were 11 air cargo transporation airlines in China, 2
airlines more than in 2008. there were 91 air freighters, 21 more than in
2008; China completed cargo and mail throughput of 11.578 million tons,
34.5% more than 8.611 million tons in 2007. A certain scale of domestic air
transportation network (including airlines to Hong Kong, Macau and Taiwan)
and international air transportation network.

XIL Business aviation grew fast with a fleet of 157 bizjets.
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“... it works exactly as advertised.”
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industry. In 2007, there was only 1 business aviation

company. After 2007, China's bizjet market has been

increased from 60 to 157. There are 38 enterprises
BEREK, 2007, FERFE—RAEHNAE, m2007 FzfF, ER
NEYTHFHEMRER, ASPATIEME 12 K, ASVREMFRE
60 ZRIZMNEIIMAERY 157 28, HEMEM 102 REZMBAME LG, #l
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was 28 billion yuan, taking up 55% among the globle's

planning to operate bizjet flights among the 102 being-
established general aviation enterprises.

XIII. The capital scale of civil aviation
enterprises had increased by 70%.
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Xia Xinghua Meets With ICAO Secretary General

In mid-September, Xia Xinghua, deputy minister of the Civil Aviation
Administration of China (CAAC), met with Raymond Benjamin, Secretary
General of the International Civil Aviation Organization (ICAQO). The two
exchanged their views on China's application for the establishment of an Asia-
Pacific branch of the ICAO and cooperation issues between China and the
ICAO.

After the meeting, Guan Wuping, assistant dean of the China Academy of
Civil Aviation Science and Technology, and Mr. Benjamin signed a cooperation
agreement on the construction of the Chinese version of the public website for
the ICAO and the ICAO disaster recovery website. Mr. Xia Xinghua and other
leaders from the CAAC witnessed the signing ceremony.
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Flight Test for the New Runway at Nanchong Airport is Successful

The new runway at Nanchong Airport is 2,800 meters long and 60 meters
wide with the aircraft movement area designed in accordance to 4C standards,
allowing it to accommodate the takeoff and landing of large sized aircraft such
as the Boeing 757 and Airbus 321, which both have a passenger capacity of
250 people. The current runway is 2,400 meters long and 45 meters wide and
can only accommodate the Boeing 737, Airbus 319 and 320, which only has a
passenger capacity of fewer than 150 people. After the new runway is put into
operation, more than 27 sorties of aircraft can land at or take off from the airport
per hour.

Nanchong Airport mainly operates flights to Shanghai, Beijing, Guangzhou,
Shenzhen and so on. According to the long-term plan, flights to Urumqi, Jiuzhai
Huanglong Airport, Kunming, Haikou, Xi'an, Xiamen, Hangzhou, Panzhihua, and
other locations are in the works.

The expansion project of Nanchong Airport was put into construction in
March, 2011. Taking up an area of 3,112 mu and with a total investment of 2.741
billion yuan, this is a major project set up by the Sichuan government. Currently,
an apron of 13,800 square meters, the new runway, the navigation station and
the lighting systems have all been completed.
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Foundation Stone Laying Ceremony for Shiyan Wudangshan
Airport Was Held

In early December, a foundation stone laying ceremony for Shiyan
Wudangshan Airport, located in Hubei, was held. When the airport is fully
completed in 2015, there will then be six airports in Hubei with another five
airports located in West Hubei.

Shiyan Wudangshan Airport will be located along the border of the village
of Fangkuai in the Shiyan Economic Development Park and the village of
Jiancao in the Maojian district in the city of Shiyan. The total investment of the
project is 1.54 billion yuan and will take up an area of 2,800 mu. The airport
will be constructed in accordance to regional 4C airport standards. The Shiyan
Wudangshan Airport is about 15 km away from the center of Shiyan and is about
40 km from the Wudangshan Mountains, just a short 30 minute bus ride away.

Currently, there are six 5A National tourist areas in Hubei province, that is,
the Yellow Crane Tower in Wuhan, the Sanxia Dam tourism area in Yichang,
the Sanxia tourism area in Yichang, the Wudang Mountains in Shiyan, the
Badong Shennong Creek and the Shennongjia in Enshi. There are civil airports
in Hubei, including Wuhan Tianhe International Airport, Enshi Airport, Xiangyang
Airport, Yichang Sanxia Airport and Shennongjia Airport, as well as the Shiyan
Wudangshan Airport, which is currently being constructed. Among all the airports
in Hubei, five of them are located in Hubei's West Hubei Ecological & Culture
Tourism Loop. The shortest traveling distance between the airports is 2 hours by
bus and the longest is within 3 hours by bus.
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Deputy Minister of the CAAC, Xia Xinghua Meets with Canadian

Minister of Transport, Infrastructure and Communities, Denis Lebel

In mid November, Xia Xinghua, Deputy Minister of the Civil Aviation
Administration of China met with Denis Lebel, Minister of Transport, Infrastructure
and Communities, and Minister of the Economic Development Agency of Canada
for the Regions of Quebec during the 9th China International Aviation and
Aerospace Exhibition. The two parties exchanged views on advancing aviation
cooperation between China and Canada and signed amendments to the existing
bilateral air transport agreement and an action plan that opens the door for closer
cooperation between the two countries in regards to aviation safety.

Although in 2012, China's economy has grown more slowly than in former
years, it is still obvious that China's aviation industry is developing faster than the
average rate of the rest of the world. All aviation enterprises are optimistic about
the potential of China's aviation industry and consider China as an important
market they need to develop in order to survive. Therefore, many foreign
governments and enterprises are cooperating and communicating with Chinese
governments and enterprises in the aviation field. As the world's third largest
aircraft manufacturer after the Boeing Company and Airbus S.A.S., Bombardier
Inc. is the main supplier of cars for China's subways and the main supplier of
China's business aircraft. In addition to the markets of North America and West
Europe, China is also an attractive market for Bombardier Inc.. Bombardier Inc.
has already provided 26 regional aircraft to China and its joint venture in China
has employed 1,000 people.
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Runway Construction at Nanchong Airport Completed

In October, the earthwork and the runway construction of the extension project
of the Nanchong Airport were completely finished. The accessory projects were
still being rapidly constructed. The new runway at the airport is expected to be put
into operation at the end of this year.

The total investment of the Nanchong Airport is 2.447 billion Yuan. It is
planned to use a land of 3112 mu. A runway and other facilities will be constructed
according to high standards. Two category C civil aprons of 54 thousand square
meters will be extended. The current runway will be extended to 2,800 meters. The
aircraft movement area code will be designed according to 4C standards. When
the whole extension project is completed, it can accommodate the Boeing 757,
Airbus 321 and smaller sized aircraft. 27 sorties of aircraft can take off or land on
the runway in one hour. Currently, the pavement of the new runway, 2,800 meters
long and 50 meters wide, has been laid. Other extension projects, such as the
ATM equipments, the lighting units, the meteorology use facilities and greening
projects have been put into construction.
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China's First All-Composite Business Aircraft Has Rolled off the

Production Line

In the middle of November, the AVIC General Aircraft Co., Ltd.
held a signing ceremony in Zhuhai in honor of the Primus 150. The
Primus 150 is China's first all-composite business aircraft with the
intellectual property rights owned by China, and has rolled off the
production line. The AVIC General Aircraft Co., Ltd. signed an order
at the ceremony to sell 8 Primus 150s.

Tan Ruisong, general manager of the Aviation Industry
Corporation of China, along with Meng Xiangkai, chairman of the
AVIC General Aircraft Co., Ltd. and relative officers from the Ministry
of Finance and Guangdong Province and some of the shareholders
of the AVIC General Aircraft Co., Ltd. were all in attendance at the
ceremony.

The Primus 150, a new 5-to-6-seat, single-engine, turboprop, all-
composite light aircraft is developed by the AVIC General Aircraft Co.,
Ltd. in accordance to both the CCAR23 and the FAR23. As a globe-
oriented business aircraft, the Primus 150 is also the first general
aircraft developed by the AVIC after the opinions of the State Council
and the Central Military Commission regarding the Deepening of the
Reform of China's Low-altitude Airspace Management was issued.
The aircraft was designed with a strong focus on private flights and
business aircraft operators.

In June of this year, the development of the Primus 150 was
officially approved by the AVIC who fully accelerated the process.
Among similar single-engine aircraft all over the world, the Primus
150 has the fastest top speed. The aircraft is simple in structure,
light in weight, high in speed, safe, comfortable and economical. lts
maximum speed can reach 600km/h and the maximum range can
reach 2,500 km. Daring attempts at exploration had been made while
designing the structure and selecting the materials for the aircraft.
The whole airframe had been made of carbon fiber composites, which
significantly improves relative performance indexes. The aircraft has
a friendly interface, an advanced avionics system, easy-to-use control
mechanisms and quality interior furnishings, such as comfortable
leather seats, noise-proof honeycomb layers and a positive pressure
cabin, which fully marks a perfect combination of aviation technology
with modern aesthetics.
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New Domestic Terminal in Xishuangbanna Airport is Put into

Operation

The new domestic terminal in Xishuangbanna Airport was put into operation
in late November. As an airport connecting South and Southeast Asia, the
expansion of Xishuangbanna Airport will push forward the development of the air
transportation industry and transnational tourism in the greater Mekong Sub-region.

Xishuangbanna Airport is an airport architecturally designed with heavy
influence from the culture of the Dai Nationality. The new domestic airport has
a floor space of 33 thousand square meters. The newly completed ramp has a
floor space of 59.6 thousand square meters with 8 gate positions. The newly
constructed parking lot utilizes an area of 34 thousand square meters. There are
also supporting facilities for cargo storage, fire fighting, drainage and power supply
system.

Before the expansion, Xishuangbanna Airport was designed to be a medium
hub airport acting as the main access to South and Southeast Asia. It was planned
in accordance to the 4D standards with a total investment of 987 million yuan. The
newly established domestic terminal has 18 gate positions and can accommodate
13 sorties landing and taking off and 24 sorties operating on the ground during
peak hours, with a passenger flow of 2,400 people.

Xishuangbanna Airport was formally put into operation in 1990 and in 1996
was approved by the Port Administration Office of Xinjiang to be a port airport.
Now there are 16 domestic air routes and 2 international air routes operating in
Xishuangbanna Airport. It is estimated that the annual passenger throughput will
exceed 2.2 million people in 2012.
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The Tianjin Airbus Delivery Center Has Delivered an A319 to China's

First High-altitude Airline
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In late November, the Tianjin Airbus Delivery Center Limited delivered
an A319 assembled by the Tianjin Airbus Final Assembly Co., Ltd. to
China's first high-altitude airline.

This A319 is a high-altitude aircraft that uses the world's highest-
altitude airport as its operational base. This is the first aircraft that Tibet
Airlines as received from the Airbus (Tianjin) Final Assembly Co Ltd. The
aircraft has been equipped with a CFM-56 engine and the cabin has been
divided into a business class and an economy class with a total of 128
seats. The aircraft has received flight certification for high-altitude airports
and can land at or take off from airports 14,500 feet above sea level. This
aircraft has also been equipped with the gaseous oxygen supply system to
provide oxygen to passengers while in flight.

In addition, the aircraft has been equipped with the RNP procedure,
designed and carried out by Quovadis, a wholly-owned firm of Airbus and
has also been equipped with the Satcom positioning system. The new
aircraft will fly the Lhasa-Shenzhen round-trip route.

Nigel Varley, general manager of the Tianjin Airbus Delivery Center,
stated that a high-altitude aircraft has higher requirements in its engines,
oxygen, navigation and communication systems. The RNP (Required
Navigation Performance with Authorization Required) navigation system is
the most advanced navigation technology in the world. Aircraft equipped
with this system can make use of the on-board navigation system and
satellite positioning system to fly the fixed line accurately, which is very
important to an airline, such as Tibet Airlines, with a high-altitude airport as
its base.

Tibet Airlines is China's first high-altitude airline.
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Luguhu Airport Put into Construction

Luguhu Airport, a civil use airport, was included in the twenty major

fundamental facilities that the CPC Yunnan Provincial Committee and Government
have decided to construct this year. It is also Yunnan's first airport project to be put
into construction during the Twelfth Five-Year Plan period. With a total investment
of the project at 1.214 billion yuan, the project was designed in accordance to the
requirements of an annual passenger throughput of 450 thousand and an annual
mail & cargo throughput of 900 tons by 2020. The airport is designed as a domestic
regional airport and will mainly be used for tourism around Luguhu Lake in Ninglang
county and the surrounding areas, business activities and other related activities,
as well as emergency and disaster relief and to promote the growth of GA in this
region.

Luguhu Airport is an important traffic facility for the development of Yunnan.
It is an important part of the layout of the Yunnan airport network, with Kunming
Changshui International Airport acting as Southwest China's international hub and
other airports in Yunnan as its complements. The Luguhu Airport is a key project
in the development of Yunnan as a civil aviation powerhouse. The construction of
the Luguhu Airport will be of great significance in pushing forward the formation of
the modern integrated transportation network, accelerating transformation of the
economic development pattern, opening even wider to the outside world, promoting
balanced development between regions, making the tourism industry bigger and
stronger, lifting ethnic minority areas out of poverty more quickly and maintaining
the prosperity and stability of border areas.
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Business Aircraft and how it was a major

contributor to the success of Knight

Industrial Equipment:

AFZ M A Knight Industrial
Equipment AN SN EEHED

Written by Robert C. Knight, President

{£&: Robert C. Knight, President

As far back as 1963, | had a strong
desire to learn to fly and in 1964 even
attend the Naval Flight Training School in
Pensacola, Florida, but quickly decided | was
not interested in a career in the military. | had
already served two years on active duty in

the Navy and a total of five years in the Naval

Reserve. Still | very much wanted to be a pilot
and fly my own plane.
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After college in 1965 | moved to
Lakeland, Florida and went to work for an
Engineering Firm for the next two years.
During that same time, | started taking
private flying lessons and earned my
Private & Commercial License and was
rated for Multi-engine and Instruments.
About the same time that | completed my
training, | had the opportunity to go to

work for a heavy equipment dealer in their Il y
AR g

engineering department. This company

had offices throughout the State of Florida o =

and owned several aircraft. ?’_
It wasn’t long before | was back in X

o

the air flying for business, not only going

to the company’s offices, but throughout

the Southeastern part of the USA where our engineering department often
quoted engineering and construction jobs. By 1975 | was promoted to Vice
President of Sales and Engineering for the company. While | had to know
the business inside and out, it was a real boost in my career to also be a pilot
and able to cover such a wide territory. This became a valuable tool not just
for the engineering department but many times | flew our salesmen in the
equipment division to remote locations. In addition, often | flew VIP’s, which
proved invaluable in broadening our company’s recognition and influence
in the political and business environment. At the same time, | made many
contacts and friends as a result of my ability to fly and earned a reputation
as not only a knowledgeable industrial engineer but also someone that could
be called on in short notice without spending a lot of time driving. That was a
comfort factor for our customers and being able to fly myself, separated me
from the competition.

My next big opportunity came in 1984 when | made the decision to
start Knight Industrial Equipment. Specializing in providing turnkey services
as equipment dealers, engineers and contractors, gave our customers the
opportunity to place all responsibility with one company.

However, the one thing | was missing was the ability to fly around the
country as | had previously done. | spent many wasted hours driving and
staying overnight at places | called on in a matter of hours in our company
aircraft. Fortunately, one of my best customers and long time friend
recognized this and to my surprise, he purchased a Beechcraft Bonanza
and made me a partner in the ownership. Of course | had very little money
in the early days of our company and was not able to pay for my share in
the plane. Nevertheless, he knew that and simply said, | know you will be
successful and you have to have this plane to reach that goal.

Over the next 26 years | must say, that plane and the confidence our
customers placed in us led us to many great projects, throughout the USA
and out of the country in places like Russia, Canada, Puerto Rico and
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Morocco. As our company grew, we ultimately decided to relocate our
offices to the local airport where we could combine our business and aircraft
hangar to save time in our travels. This proved to be an excellent decision
and as our reputation grew as a mobile company covering a large territory, |
was invited to join several key aviation organizations including the Lakeland
Airport Advisory Board, the Tony Janus Distinguish Aviation Society and
Sun N Fun, located here on the airfield at Lakeland Linder Regional Airport.
Serving as a Board Member at Sun N Fun, | recently was elected Chairman
of the Board. Sun N Fun for those not familiar, is the second largest Air
Show and International Convention in the United States and has year round

activities on campus including the Central Florida Aerospace Academy and
Florida Air Museum.

| can not emphasize enough how important the use of aircraft has been
over my career and how it has contributed to the success of Knight Industrial
Equipment. Recently we did a study to compare our company’s sales
volume to the use of our company plane. As with a lot of companies here in
the US, the economy has not been all that good and starting around 2009
until recently, our sales had dropped off significantly and so had my flying
hours. Fortunately our sales are now climbing and we have found a direct
correlation between hours flown and sales volume. | can honestly say that
my personal life and business life have been enhanced greatly by my love

and ability to fly. There’s just something about being a pilot and getting to

take advantage of flying that just can’t be beaten.
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Civil Aviation Administration of China Approves Gross Weight

Increase for the Bell 429

The Civil Aviation Administration of China (CAAC)
has approved the increased maximum gross weight
for the Bell 429. This approval makes China the twelfth
country to endorse the increased maximum gross
weight for the Bell 429 based on Transport Canada's
certification.

Transport Canada approved the operation of the
Bell 429 at 3400 kg (7,500 Ibs) in January of 2012, after
an extensive technical evaluation. The Bell 429 serves
the full spectrum of aviation segments including air
medical, law enforcement, oil & gas, utilities and private
VIP flights.

The Bell 429 is certified for both Single or Dual
Pilot IFR, Cat. A/ JAROPS Performance Class 1 at the
maximum gross weight. It is the first helicopter certified
through the MSG-3 process, resulting in reduced
maintenance costs for operators. The increased gross
weight configuration includes a Helicopter Terrain
Awareness Warning System (HTAWS), a radar altimeter,
cockpit voice/flight data recorder and forward flashing
lights.

The increase in the maximum gross weight of the
Bell 429 allows operators to carry more payload and/
or fuel, expanding the capability of the aircraft for any
mission requirement. With additional fuel or mission
equipment on board, aircrews can fly farther with the
tools needed to deliver services critical in supporting
the growth of China's infrastructure and economy. This
is important given China's large and geographically
diverse landscape.
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Shandong Qixiang GA Passes Operation Certiflcation

3
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In early November, the operation certification conference for Shandong
Qixiang General Aviation Company Limited (Shandong Qixiang GA) regarding
the CCAR-91 OPERATIONS SPECIFICATIONS was held in the Shandong
Mansion. Leaders of the CAAC East China Regional Administration, Li Ping,
deputy administrator of the CAAC's Shandong Administration of Civil Aviation
Security and main officers from this organization as well as related officers of
Shandong Qixiang GA all attended this conference.

Shandong Qixiang GA passed the operation certification requirements
and acquired the Commercial Air Operator Certificate, which marked the
Shandong province's first private general aviation company can now officially
be put into operation.

Shandong Qixiang GA is Shandong's first general aviation company
to operate aircraft escrow and flight training abroad. It is also a private GA
company that has registered in the U.S. under the name AW Sky Aviation
INC. It is a company that wholly owns the American flight training school,
California Aviation Services, which is approved by the FAA. Meng Xiaodong,
chief operating officer of Shandong Qixiang GA said that their company was
contacting Bell Helicopter Textron, McDonnell Douglas Helicopter Company
and ROBINSON Helicopter Company in a bid to buy some helicopters. The
company plans to buy 10 to 15 large and medium helicopters in 3 to 5 years
and will focus on developing the R44 fight fleet. The company has its own
advantages in private pilot license training and commercial pilot license
training abroad.
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Leaing by Example
£70 AMTSociety B MSC X7, LIS {EN#EZIPEMZT
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{2 : AMTSociety & Ken MacTiernan $c4=
By: Ken MacTiernanDirector AMTSocietyChairman MSC
HiE . SRk

Translated by Linda Gao

When trying to promote an image, idea or belief the best way to
go about it is to be visible, professional and educated. This is exactly what
Lode Technology Co., Ltd. from Beijing is doing in regards to promoting
Chinese aviation. March 2013 will be the fourth year in a row in which
Lode Technology Co., Ltd. will field a team of 5 AMEs to compete in the
AMTSociety’s Maintenance Skills Competition (MSC) in Las Vegas, NV.

Lode Technology Co., Ltd. Specializes in the processing and
testing of cable and wiring harnesses as well as being involved in the inertia
measurement field. Lode brings their team as an unofficial representative
of China whereby they, along with four other countries, are promoting the
proud, skilled profession of today’s Aircraft Maintenance Engineer (AME).
With China’s rapid growth in the aviation industry being able to promote
the men and women that are entrusted with keeping China’s aircraft safe
and airworthy it is comforting to know that Lode Technology Co., Ltd. is
leading by example. Although Lode Technology Co., Ltd. is currently the only
Chinese aviation company competing in the AMTSociety’s MSC they are
setting the standard for other Chinese aviation companies to follow.
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The MSC is the only venue where teams of Aircraft Maintenance

Engineers and Aircraft Maintenance Technicians (AMT) can go head to
head in events that highlight just some of the many responsibilities that
are carried by these skilled professionals. There are 17 events that
range from basic safety wiring to electrical and avionic troubleshooting.
Other events include composite repair, cockpit window sealing,
wheel and brake removal/installation, regulatory research as well as
a written test on Charles E. Taylor the world’s first aircraft mechanic.
All of the events are given twenty minutes to be completed in and
scoring is arrived at how much time each team uses accomplishing all
of the events. The teams with the lowest scores in each category are
awarded 1st, 2nd and 3rd Place Plaques and prizes.

The categories teams can enter are Commercial
Aviation, General Aviation, Military Category, School Category and
Maintenance- Repair-Overhaul/Original Equipment Manufacturing
Category (MRO/OEM). Lode Technology Co. Ltd. Competes in the
MRO/OEM Category and for three years in a row they have shown
how professional Chinese AMEs are. Going up against teams from
Boeing and American Airlines in past MSCs Lode Technology Co., Ltd.
has indicated that they are serious about representing their company
and their country.

Having China field a team of AMEs to compete against AMEs
from Mexico, Canada, Australia and the United States is leading by
example in promoting the highly skilled and proud craft and profession
of today’s AME/AMT. Hopefully other companies within China will
follow Lode Technology Co., Ltd.’s example and themselves field
teams to come to Las Vegas NV each March and help promote
China’s aviation industry. If companies are interested in competing
they may contact Ken MacTiernan, Director AMTSociety and Chairman
for the Maintenance Skills Competition at JETDR@SAN.RR.COM or
at (619) 395-6681.
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China Eastern Airlines Re-launches China United Airlines

In late November, the Shanghai-based China Eastern Airlines (China
Eastern) re-launched China United Airlines (China United). China Eastern
consolidated the assets of its former Beijing-based China United subsidiary with
Hebei Branch Co. to further expand into the Beijing market.

The operating base will still be located at Beijing Nanyuan Airport, 13 km
away from Beijing Tian'anmen. It will be another "air portal" to Beijing in addition
to Beijing Capital International Airport. Currently, the new China United has 23
aircraft - all Boeing - and has three branches or subsidiaries, including the Hebei
Branch Co., Beijing Nanyuan Airport Management Co. and Foshan Shadi Airport
Management Co., with all assets added up to 1.4 billion yuan. It is predicted that
by 2015, the fleet size of the New China United will reach 50 aircraft and the
annual passenger transportation volume will exceed 10 million passengers.

In 2012, the total passenger throughput will exceed 3.5 million person-time
and will reach a new record. In July, 2012, modern reconstruction for Nanyuan
Airport had been completed. Now there are 3 baggage claim units and 8
security check channels, which can now meet an annual transportation volume
of 6 million passengers. All distances between the parking lot and the terminal,
between the check-in counters and the security check channels, between the
security check channels and the boarding gates are no longer than 100 meters.
The flights landing or taking off from the airport are not as limited by the flight
and flow control of the Beijing region and this allows for a high flight regularity

rate to be maintained.
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Qingyang Airport Put Back Into Operation with the Aircraft

Movement Area Upgraded to Level 4C

In late November, a grand ceremony was held to commemorate the
recommencement of Qingyang Airport. The resumption of the airport will
be a positive force in the economic growth of East Gansu and exchange
between this region and the outside world.

Qingyang Airport was completed and put into operation in 1977 and in
1993, it was forced to suspend operation due to not having the appropriate
aircraft and was put into resumption in December, 2005. To meet the
requirements of the economic development of Qingyang, the airport began
reconstruction and expansion in March of 2011 and passed the flight
inspection in July of 2012. Then in August, the aircraft movement area
project passed inspection and industrial examination smoothly.

During the expansion project, the length of the runway was extended to
2,600 meters from 2,000 meters and the width was extended from 30 meters
to 45 meters. The aircraft movement area reference code was upgraded
from 3C to 4C. All of the expansion items have significantly promoted
72
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accommodate the takeoff and landing of the Boeing 737 and
Airbus A320 and other similar sized aircraft.
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Wuhan to Construct an Airport in the Jiangxia District in a bid to

Create an International Logistics Airport

The Wuhan Logistic Industry Space Development Plan of 2012-2020 passed
during the Wuhan municipal standing meeting, stated that Wuhan is plotting an
airport in the Jiangxia district, in order to construct an international Jiangnan (means
the south of the Yangzte river) Logistics Airport.

The to-be-plotted second airport in Wuhan will be the result of the re-
construction of the Jiangxia Shanpo Airport. The Jiangnan Logistics Airport
was located in the Jiangxia Shanpo Airport. It will be located near the highway
connecting Beijing to Hong Kong and Macao to the west and is next to the 107
national trunk way and the Beijing-Guangzhou railway. The airport will mainly
operate full-freighter transportation.

According to the plan, the international logistics airport will take up a total area
of 5.5144 million square meters, among which the logistics storage area will utilize
3.6341 million square meters. It will emphasize air transportation and air transit
shipments regarding machinery equipment parts, engineering equipment spare
parts and electronic products.

Currently, there are only 5 full-freight flights and the air cargo transportation
volume is far less than that of Beijing, Shanghai, Guangzhou and other major cities.
This situation stacks against the logistics industry of Wuhan and the advantages of
utilizing Wuhan as a traffic hub.

In June, the feasibility reports of Wuhan Tianhe Airport's phase Il construction
was approved by the NDRC. The Wuhan Tianhe Airport phase Il is designed in
accordance to meet the requirements of a passenger throughput of 35 million
people and a cargo & mail throughput of 440 thousand tons by the year 2020.
This year, Wuhan has opened 10 international flights to Paris, Bangkok and other
countries / regions, which makes Wuhan an airport with 20 international flights and
the most regional and international flights in the central China region. Currently, the
cargo & mail throughput has reached 61.5 thousand tons.

Wuhan will plot a Tianhe Integrative Logistics Park next to Tianhe Airport. The
park will emphasize the construction of the air cargo transit shipment center and
will be set up as a logistics park, integrating international cargo transportation,
bonded logistics and modern air logistics to serve the whole country and to connect
China with the rest of the world.
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Liebherr-Aerospace and LAMC Celebrate Their Future Joint Venture

at the 2012 China Airshow

In mid-November, the unveiling ceremony for the Liebherr LAMC Aviation
(Changsha) Co. Ltd. was held in Zhuhai. This was the second landmark event
between Liebherr-Aerospace and the AVIC member Landing Gear Advanced
Manufacturing Co., Ltd. (LAMC) after their first joint venture Contract signing at
the Paris Air Show in June, 2011.

With a total investment of 12 million dollars, the new company, Liebherr
LAMC Aviation (Changsha) Co., Ltd. is held by the two parties by a 50:50 split
and will be based in the Aviation Industrial Park at the Changsha Wangcheng
Economic Development Zone in the Hunan province in China. Both companies
will use the joint venture as a platform and make full use of their advantages in
technology, experience, market and cost to jointly undertake the development,
manufacturing, certification and after-sale services of the landing gear system
for the C919 and will gradually launch the development, manufacturing and
maintenance of the landing gears of the ARJ21 and other civil use landing
gears. The two parties agreed on more investments as the cooperation project
is being embed and enlarged.
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The State Council and the Central Military Commission Officially
Approved the Construction of the New Jinzhou Airport

At the end of 2008, the Jinzhou Municipal Committee and the Jinzhou
Municipal People's Government decided to relocate the Jinzhou Airport. In
October, the State Council and the Central Military Commission issued a
document to give written approval for the construction of the new Jinzhou
Airport. The Civil Aviation Administration of China has also approved the name
of the airport to be Jinzhouwan airport.

According to the approval from the State Council and the Central Military
Commission, the new Jinzhou Airport will be a domestic regional airport and
will be located near the Hetun Salt Field in the Jinzhouwan village, in the
Jianye township, in the Linghai city. Here are the main items in this project to
be constructed: an aircraft movement area in accordance to 4C standards,
a runway of 2,500 meters long, a terminal area to meet annual passenger
throughput requirements of 550 thousand passengers and an annual mail
and cargo throughput of 3,750 tons by 2020, a terminal of 7,200 square
meters, an apron with 5 gate positions and supporting production facilities for
communication, navigation, meteorology, power, water, fuel supplies and fire
fighting. The total investment is 762 million Yuan.

The headquarters for Jinzhou Airport is now very busy carrying out tasks
regarding the feasibility report, the general program and the preliminary design
in an attempt to start constructing the airport as soon as possible.
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Pre-feasibility Study Report for the Reconstruction and Extension
Project of Xiangyang Airport Receives Official Approval

At the end of August, the Hubei Development and Reform Commission officially

AR, MItERRUEZERM

approved the pre-feasibility study report of the reconstruction and extension project of &7 ERVZHY BIEMITHIRE.

Xiangyang Airport.
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The approval agreed on the reconstruction and extension of Xiangyang Airport.  # EEHNITEIZE 2020 £F1E 1067

S

The project was designed in accordance to the requirements of a passenger AR, #HF 7500 I, XHEEE1.25
throughput of 1.05 million, mail and cargo throughput of 7,500 tons and 12 thousand  ZLRAY BRI, XITXEH K 4D, *
aircraft landing and takeoffs by the year 2020. The aircraft movement reference code ~ EE iR A& 24 B8 /@) 4L ZE 4K 200 K345 7
is 4D. The main construction items are: to extend the runway from 2,400 m to 2,600 2600 K, # ZEHILEL 4, EMILEFEK
m to the north; to increase 5 more gate positions, to add a vertical taxiway and to #8381 %, FFEA L4 16000 F 75 XK,

construct a new terminal of 16,000 square meters; to install navigation and lighting ST EBIM T X TIE. SMIRE. BHBIT
works, fire fighting projects and security & protection systems; to construct ATM, . L1, RPERTEBE. S,
communication, navigation and meteorological installations and water supply and S&ZERETIRE, BiRfK. AHK.

drainage and refrigeration units and other related tasks. The approval also pointed  HI4%HBh 4 /= 4 5518 i, #HEiRiEH

out that the project will try to get subsidy funding from the central government and the AT BN ALK T E*RNERMER
provincial government and the rest of the investment will be paid by the Xiangyang HHI#\B1& £, ESBERATBRNEHE

Municipal Government.
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Helicopter Flight Simulation Training Center Located in Nanjing

The Helicopter Flight Simulation Training Center invested by the Asia Link
Group Inc. is located at the Nanjing Lukou Aviation Industrial Park. The project
was expected to take up an area of 100 mu with an estimated investment of 1
billion Yuan. When the center is established at the end of 2014, flight students
will no longer need to go abroad to receive helicopter flight training, but can
wholly complete all programs by utilizing simulators in Nanjing
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AVIC and GE Establish a Joint Venture

In October, the Aviation Industry Corporation of China (AVIC) and the General
Electric Company (GE) established a joint venture, the GE AVIC Civil Avionics
Systems Company Limited (GE AVIC), whose new headquarters is located in
the AVIC Civil Aviation Electronics Industrial Park in the Shanghai Zizhu Hi-tech
Industrial Development Zone. Construction of the new GE AVIC headquarters has
been put into construction. GE AVIC Civil Avionics Systems Company Limited is
the first enterprise to be established in the AVIC Civil Aviation Electronics Industrial
Park.

Expected to be operational by 2014, the new office building of the GE AVIC
Civil Avionics Systems Company will have an area of 36 thousand square meters
(360 thousand square feet) and will be able to accommodate between 800 to 1,000
staff members.

In November of 2009, AVIC and GE reached an agreement to establish a
joint venture that would provide civil avionics and related services. In 2011, the GE
AVIC Civil Avionics Systems Company Limited, while still in its preparation stage,
was chosen by the Commercial Aircraft Corporation of China, Ltd. (COMAC) to
supply the core avionics systems, display systems, airborne maintenance systems
and integrated avionics services to the C919, an indigenous Chinese aircraft.
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Industrial Plan for China (Zhengzhou) General Aviation Business and

Low Economic Demonstration Area of Scientific Development Passes

Professional Review

At mid-October, the professional review and discussion conference for the
industrial development strategic plan of the China (Zhengzhou) General Aviation
Business and Low Economic Demonstration Area of Scientific Development was held
in Zhengzhou. The conference passed the industrial development strategic plan of
the China (Zhengzhou) General Aviation Business and Low Economic Demonstration
Area of Scientific Development. Hu Quan, Zhao Ruidong and other Leaders from
the Zhengzhou government were present at the professional review and discussion
conference.

In the industrial development strategic plan of the China (Zhengzhou) General
Aviation Business and Low Economic Demonstration Area of Scientific Development
worked out by Deloitte Consulting, an international consulting company, the zone
will be designated an area of 60 square km2, including a core area of 13.2 square
km2. The zone uses the Shangjie Airport as its center and mainly contains the flight
area, the flight service area, R & D area and business area. The zone will focus on
developing GA professional training, aircraft charters, aircraft manufacturing, business
jet operations, commercial transportation, FBA and aviation materials, and is also
expected to develop high-end business, re-creative tourism, high-end manufacturing
and new materials. It will attempt to develop 15 companies, with a fleet of 50 aircraft
and 50 thousand flight hours annually.

10 de, SHERAMEHEX™
W& R X T RITE IR IES B M
27, KWRMBE 7 BHEARZIR
BV RREBALY, TRASHAE.
BInE, Bnff, KERLETES.

R & 18 A S R B /A S R HI R B
MEATIN S XA RARE AL, A E
ROOFHRE, LK 13.2FTAE,
U EHNZ L, TREREMEET
X. ¥TREREX . HLZITHEX.
BERSEXEF NRRBHIRLEI.
KA. kTR E g, ASYIRTT.
BlER. FBO (BEEMIZEE) . il
SRR~ LA, THRRES
WmES. RRIKEE. SiRHERHME
FEl, hEE 2000, BRHERA
SARI 15K, HIAMEILE 0, F
SKILRAT 5 TR,

85

China Civil Aviation Report




China Civil Aviation Report

RS

FEB R E XK AN EM A B AIL

RXFRZREHINGS West China's First Private GA

Wuhan Begins Building Police Heliport

In the middle of October, the Wuhan police heliport, located at the
police's actual combat training base in the Huangpo district, was put into
construction.

The temporary landing pad for police helicopters has acquired approval
and was designed by the Air Force Design Institute at Guangzhou. Once
completed, it can accommodate 3 EC-135 at once. The heliport will take
an area of 50 mu. In the aircraft movement area, there will be a runway of
200*30m, a by-pass taxiway of 60*23m (including the shoulders), an apron
of 100*30m. The project will be constructed in two stages and is expected to
be completed at the end of April.
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Big White Bear Jet Company Approved, 3 Business Aviation

Enterprises Now in Beijing

At the end of September, the CAAC North China Regional
Administration issued the Air Operator Certificate and the CCAR-
135 OPERATIONS SPECIFICATIONS to Big White Bear Jet Co. Ltd.
(Big White Bear), which signifies that Big White Bear has achieved
the necessary requirements to operate small civil aircraft to fly non-
scheduled passenger flights. There are now 3 airlines that operate
business jets in Beijing.

In March of 2011, Big White Bear was approved to be established
with an investment of 200 million Yuan and with Beijing Capital
International Airport as its main operation base. Now Big White Bear
has three aircraft, a G200, a G450 and a Global5000. Big White
Bear can operate business flights, aircraft agent and general aircraft
charter flights. It is another airline that operates business flights after
Capital Jet Company Limited and Beijing Capital Airlines Co., Ltd.. The
development of these enterprises operating business jets will make
a large impact on increasing the services of general aviation around
the north China region and in meeting the demands of clients of all
different levels.
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Enterprise Established

In late September, the Sichuan Xilin Fengteng General Aviation
Company Limited (Xilin Fengteng GA) was officially formed, which signifies
the establishment of the first Private GA enterprise in west China.

The Xilin Fengteng General Aviation Company Limited was approved by
the CAAC in May, 2011. The registered capital of the company is 50 million
Yuan. Now the company has ordered seven helicopters, including one
EC135, two EC120s and four Schwarzer 300C. The investment scale and
the level of the planes are both in leading positions.

Mao Junfu, the Secretary of the Guanghan Municipal Committee of
the CPC stated that the development of the GA industry is a key step for
Guanghan's local economy during the Twelfth Five-Year Plan period. In
November of last year, the Guanghan Government and the Civil Aviation
Flight University of China, Eurocopter S.A. and Xilin Fengteng GA signed a
joint agreement to create an industrial park that contains aviation technology
education, aviation manufacturing and aviation maintenance & repair.
Depending on the Civil Aviation Flight University of China's advantages
in human resources, technologies and international cooperation, the non-
state capitals, with Xilin Fengteng GA as a representative, can enter into the
general aviation industry. Xilin Fengteng GA will introduce Eurocopter S.A.'s
advanced equipment to develop, expand and strengthen the general aviation
industry in the Guanghan region.
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Flight Test for the 2nd Runway at Hangzhou Airport is Successful

In early November, the MU2999 flight flown by an A330-200 aircraft from
China Eastern Airlines Corporation Limited (China Eastern Airlines) landed
safely at Hangzhou XiaoShan International Airport (Hangzhou Airport). That
was the first large sized civil aviation aircraft the runway had received after its
construction.

This means the second runway at Hangzhou Airport is now able to be fully
utilized. When the acceptance test procedures are accomplished by the end of
this year, Hangzhou Airport will enter into an era of utilizing two runways and
then the runway capacity and takeoff frequency will be raised significantly.

Runway Il is one of the two items of the second stage of Hangzhou Airport’s
phase Il expansion project and construction began in June of 2010 and was
completed in September of this year. The runway is located north of the airport
and is parallel to runway | south of the airport. The runway runs from east to
west. Compared to the first runway, this runway is more advanced and a higher
level. The first runway is 3,600 meters long and 45 meters wide with the aircraft
movement area reference code being 4E, which means it can accommodate a
Boeing 747 aircraft or other aircraft of approximate weights. The second runway
is 3,400 meters long and 60 meters wide, noticeably wider than the first one.
The overall aircraft movement area reference code will be 4F, which means it
can accommodate the largest sized civil aviation aircraft, the Airbus A380.
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The New Terminal at Dandong Airport is Unveiled

Dandong Airport, a civil use airport, was built in 1985 and expanded in
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to relatively low standards, facilities in the airport were out-of-date while
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entering into the 21st century and it was obvious that the terminal was too 2011 8. B E e E R ANREE A SR A

small and the joint inspection units were too old to meet the development
of Dandong's economy and the new requirements due to the opening of
Dandong to the outside world. In one single year in 2011, Dandong had
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received 26.862 million domestic and foreign tourists and a revenue of 27.96
billion yuan. Mainly due to the opportunity brought by the PRC-DPRK project
of "One Bridge & Two Islands", Dandong has become the focus of the
world, and as a result, Dandong has attracted many domestic and foreign
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investors and tourists. As the "portal" of Dandong, a city opened to the rest
of the world, the scale, facilities, functions and image of Dandong Airport are
designed to meet the requirements of developing, opening and progressing.

According to the extension plan, a new terminal, an apron of 20
thousand sq. m., a parking lot of 11 thousand sq. m. and an oil house will
all be built. Once that is completed, then the airport can accommodate 6
medium passenger aircraft at once. The designed annual throughput will
reach 2 million people. During its peak hour, the passenger flow will reach
900 passengers per hour.

Including an international boarding lounge, two domestic boarding
lounges and three VIP boarding lounges, the to-be-built terminal will have an
area of 20 thousand sq. m., nine times the size of the original terminal.
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General Expansion Plan for Tengchong Airport Receives Approval

The general expansion plan for Tengchong Airport has been approved
by the CAAC Southwest Regional Administration and the preliminary
feasibility report for this project has also been formulated. The expansion
will begin in the second half of next year and will be completed and put into
operation by the end of 2015. Other related construction will coincide with the
main construction.

In January, Tengchong Airport was completed and put into operation.
With the rapid development of the economy and population in Tengchong (a
county in the Yunnan province), along with the increase in popularity in China
and around the world, the passenger throughput of this airport has grown
rapidly. In 2011, the amount of passenger aircraft sorties was 5,258 and the
passenger throughput was 517,838 people, ranking it fourth place among the
province's 12 civil airports and allowing it to reach the scale of a mid-sized
airport. As the planned volume of the airport cannot meet the requirements
of the rapid development of Tengchong's tourism industry and its market,
the Yunnan Airport Group Co., Ltd. and the Tengchong County People's
Government decided to expand the Tengchong airport ahead of schedule.

The main construction items of the short-term expansion contain the
construction of a terminal of 25,300 square meters and an international
boarding lounge. Also planned in the expansion is the addition of an SeMS
and to expand gate positions from 7 to 12. The evaluated investment of the
short-term expansion is 910 million Yuan
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Anhui's First Flight Academy Established in Fuyang

In late October, the Anhui Sky-Aviation International Flight Academy was
unveiled. The Anhui Sky-Aviation International Flight Academy is Anhui's first and
China's eleventh flight academy. Its flight training base is located in the Fuyang
Airport and its education base is located in Hefei.

The Anhui Sky-Aviation International Flight Academy will utilize five sections
of airspace for training of students and plans to train 300 students to become
skilled private and commercial pilots. There are three airlines utilized by the flight
academy to train students. The first one is Fuyang-Xuzhou-Longkang-Fuyang; the
second one is Fuyang-Longkang-Fuyang; and the third one is Fuyang-Xuzhou-
Fuyang. The longest ferrying flight route will reach 500 km.

The Anhui Sky-Aviation International Flight Academy will not train only private
pilots, but will also train commercial pilots for all of the nation's airlines. It also
operates photographic flights, tourism flights, advertising flights, business flights
and urban fire prevention flights and other related general aviation duties.

After a student is welcomed by this school, he will receive half a year of
aviation theory study and a year of flight training. After the student accomplishes
all of the required courses and passes the uniform examination organized by
the CAAC, the student will be issued his pilot license and can begin to work as a
professional pilot. The school will also open private pilot training courses targeted
to millionaires and the tuition fee for that program is about 200 thousand yuan.

Currently, China needs an additional 8,000 civil pilots. In China, a seasoned
pilot can enjoy an income of between 300 and 500 thousand yuan a year.
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Foundation Stone Laying Ceremony for Baicheng Chang'an Airport

Was Held

In late October, the foundation stone laying ceremony for Baicheng Chang'an
Airport was held in Baicheng. Baicheng Chang'an Airport is included in the
National 11th Five-Year Plan and is an important part of Jilin's overall airport
layout with one main airport and four ancillary airports. The airport is a key
transportation project in Jilin province.

The total investment of the Baicheng Chang'an Airport project is 454.78
million yuan. It is designed as a comprehensive domestic regional airport utilized
for both commercial and tourism usage. Three gate positions will be constructed
at this airport. In the short to medium term use, the aircraft movement area
reference code will be 4C. Airlines to domestic cities with direct flights ranging
no longer than 1,500 km away from Baicheng will be opened. The airport will be
capable of accommodating regional transportation aircraft such as the ERJ145
and the domestic MA60 and application requirements of the B737 series and
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aircraft such as the A319 and A320 have been taken into consideration. Airlines to domestic

TH T RKE S E M

cities in the northeast region and major coastal cities in the eastern region with direct flight  A321 B737—-800 & C 2k # #

routes no longer than 1,500 km away from Baicheng will be planned.
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In the medium-term, aircraft within the reference code C category, such as the A321 and #| EHXAERITEAXTET, ¥

the B737-800 will be increased appropriately. In the long-term goal of the airport, a few aircraft 83+ F B AWEIKE. LH.

within the reference code D category will be accommodated appropriately to fly directly to major sz 7EE . B/RE. KiE. &
large and medium domestic cities. It is currently planned to open air routes to Changchun, BZH#agfR%. YHiTRIBES
Shenyang, Beijing, Yanii, Harbin, Dalian, Qingdao and other to be determined locations. The B F#7F T &% 201448 A

airport has been planned to formally start construction in May of next year and is predicted to 3% Ti& \i5& .

be put into operation in August of 2014.

- 5o
BRI FILE D

In late October, the FedEx Corporation and the Shanghai Airport Authority
signed an agreement in Shanghai to declare that it should establish a brand new
Shanghai International Express Mail and Cargo Center at the Shanghai Pudong
International Airport (Pudong Airport).

FedEx will invest over 100 million dollars into this project. The center will
be an important FedEx facility in the Asia-Pacific region and will provide more
convenience and connectivity for transporting cargo between the Eastern China
region to and from Europe and the US.

The new Shanghai International Express Mail and Cargo Center will take
up a total area of 134 thousand square meters, making it the largest of all the
businesses located at the Pudong Airport. The center can sort 36 thousand pieces
of mails and packages per hour. The center is expected to be operational by 2017.
This facility will utilize green design, use a fully automatic sorting system and will
develop an integrated system to match China's Customs procedures and comply
with the regulations of the General Administration of Quality Supervision, Inspection
and Quarantine of the People's Republic of China so that paperless clearance
could be achieved. The annual sorting capability of the new facility will exceed 90
million pieces, which will meet the estimated expansion needs of the region for the

next 20 years.

al Express Mail
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The Approved Items of the Extension Project of Nanyang Airport Has
All Been Put into Operation

i Ft 600F REAGEHLATIE T
Maiden Flight of the MAG60OOF Civil Freighter

Is Successful

In late October, the maiden flight of the MAG0OF civil freighter was
successfully completed at the Xi'an Yanliang International Airport. Leaders from
the Northwest Regional Administration of the CAAC, the Shaanxi Provincial
Development and Reform Commission and other coordinated governmental
sectors attended the ceremony for the maiden flight. Leaders from the AVIC
Technology Foundation Establishment, AVIC Strategic Planning Establishment,
AVIC Aircraft Corporation Ltd., AVIC Flight Test Establishment, AVIC Aircraft
Strength Research Institute, AVIC Qing’an Group Co., Ltd. and AVIC Shaanxi
Aircraft Industry (Group) Corporation Ltd. all witnessed this monumental
moment.

The MAGOOF civil freighter was based on the research and design of the
MAG600 passenger aircraft. It "inherits" the good safety, economy and reliability
of the Modern Ark series aircraft and has been equipped with a containerized
cargo loading system.
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In mid-October, nearly 20 organizations from the engineering
supervision area and more than 70 experts from the civil engineering,
structure, water supply & drainage and electricity fields carried out the
examination and verification for the expansion project of Nanyang Airport for
China Southern Airlines Company Limited.

The expansion project of Nanyang Airport is Henan province's key
construction project and is also a key national project for increasing domestic
demand and growing the economy. The project was approved to be initiated
in April, 2009 and in July of the same year; the preliminary design was jointly
approved by the Henan Province Development and Reform Commission and
the CAAC Central and Southern Regional Administration.

This extension project included the aircraft movement area, the business
infrastructure and living amenity along with other items. The time limit for the
project was 18 months and 61.72 hectares of land had been requisitioned.
The estimated budget was 51,188 Yuan and the project was formally put
into construction in October, 2010. In September, 2012, the new aircraft
movement area passed the acceptance check and went into operation. One
month later, the extension project regarding the aircraft maintenance house,
the special vehicle garage, the sewage treatment facility and the integrative
pipelines passed their acceptance checks smoothly. All of the approved
items of the expansion project of Nanyang Airport has been completed and

has been put into operation.
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NDRC Approves Several Airports

The National Development and Reform Commission (NDRC) has
approved several airport construction projects and re-construction projects
recently.

The NDRC approved the proposal for the extension project of Dunhuang
Airport in the Gansu province in September, the feasibility report for re-
construction of Linfen Airport in the Shanxi province and the feasibility
report for the construction of the Huolin Gol Airport in the Inner Mongolia
autonomous region.

The phase of Dunhuang Airport is designed in accordance to a
passenger throughput of 960 thousand and mail and cargo throughput of 500
tons by 2020. The main construction items are: to construct a new terminal of
6,000 square meters, to extend the parking lot, the apron, the ATM and the oil
supply and other accessory facilities.

The Linfen Airport reconstruction project is designed according to the
requirements of passenger throughput of 430 thousand and mail and cargo
throughput of 1,500 tons by 2020. The main construction items are: to
construct a runway 2,600 meters long and a terminal of 4,200 square meters,
an apron with 4 gate positions and the supporting facilities for ATM, oil supply
and others.

The Huolin Gol Airport is designed in accordance to the requirements of
a passenger throughput of 150 thousand, with mail and cargo throughput of
1,000 tons. The main construction items areas are: to construct a runway 2,700
meters long, a terminal of 3,000 square meters, an apron with 3 gate positions
and the supporting facilities for ATM, oil supply and other related facilities.
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City of Suzhou Plans to Construct a Civil Airport

The Suzhou Civil Airport project and the Suzhou GA Airport, the
Yonggiaonan GA Airport, the Dangshan GA Airport, Xiao County GA Airport,
Lingbi GA Airport, Si County GA Airport and Jiagou Airport projects were all
included in the Anhui Provincial Comprehensive Traffic & Transport Plan for the
Twelfth Five-Year Plan Period. Currently, the city of Suzhou is actively making
plans and choosing sites for the civil airport and GA airports.

The Suzhou Civil Airport is planned to take up an area of 3,200 mu, among
which the airport runway will take up an area of 240045 m2 and the terminal will
take up an area of 5000 m2. The airport is designed to be constructed according
to 4C standards, which can accommodate the Boeing 737 and the Airbus 320
and other similar sized aircraft. In the long-term, the land use demands are
planned in accordance to 4D standards. The total investment of the project is

about 600 million Yuan. Now the task to choose the site is going on.
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Honghe Autonomous Prefecture Will Have a Civil Airport Named

Honghe Mengzi Airport

As one of China's 30 autonomous prefectures with a heavy population of
minorities, the Honghe autonomous prefecture belongs to Yunnan province
and is more economically developedthan some others, as its comprehensive
economic power ranks fourth among the province's 16 prefectures and cities.
Over the years, the Honghe autonomous prefecture has made many efforts
in improving its traffic and transportation conditions. Now, there are highways
totaling 19.7 thousand km and two super-highways connecting to the Honghe
autonomous prefecture (one connects Shilin and Mengzi and the other connects
Shilin, Yuxi and Mengzi). The three electric railways from Yumeng, Menghe and
Yungui to Mengzi have been put into construction with a total length of 350 km.
On September 26th, the Yumeng railyway was put into trial operation, which
was the first standard railway in the Honghe prefecture. In 2011, the Honghe
autonomous prefecture received 13.1737 million foreign and domestic tourists,
ranking it 2nd in the Yunnan province. While there were still no air transportation
conditions in the Honghe autonomous prefecture.

In 2008, the Honghe Airport Construction Field Conference was held by the
Yunnan Provincial Government in Mengzi. During the conference, the Yunnan
Provincial Government agreed on the airport site at Daguoxi village, in the
Yuguopu township, in the Mengzi county, on the airport that is currently utilized
for both military and civilian use. At the conference, the airport was named the
Honghe Mengzi Airport. In early October, the Honghe autonomous prefecture
gained approval from the Central Military Commission and the State Council for
the project.

The Honghe autonomous prefecture is an important hub for the international
channel connecting Yunnan and Southeast Asia, so it is located at a strategic
position. It can help to support the development of the local economy and bring
benefits to the local society and assist with national defense. The project of
Honghe Mengzi Airport had not only been listed as a part of the new airport
construction projects of the Tenth Five-Year Plan for the National Economic and
Social Development of the People's Republic of China, but also in the eleventh
Five-Year Plan and the Twelfth Five-Year Plan.

A representative of the Honghe Autonomous Prefectural Commission of
Development and Reform stated that the Honghe Mengzi Airport would take
up an area of 5,000 mu, with an investment of 3 billion Yuan. The Honghe
autonomous prefecture has long been planning for the construction of a civil
airport. According to the plan, the airport will be constructed utilizing both civil
and military capital and will also be for military and civil use. It will fill the void
of no civil aviation system in the Honghe region. The construction of the airport
will re-write the history of the Honghe autonomous prefecture and bring new
opportunities for Honghe's economic and social development.
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Foundation Stone Laying Ceremony for the CAAC Urumqi

Regional Control Center Project Held

In late September, the foundation stone laying ceremony for
the CAAC Urumgqi Regional Control Center was held in the western
outskirts of Urumgi. Yu Bo, the chief engineer of the CAAC/ATMB,
Xuhao, administrator of the CAAC Xinjiang Regional Administration,
Tan Hucheng, vice chief of the staff of the Urumgi Airbase, Shi
Xinhui and other leaders from all related units, were present at the
ceremony.

The CAAC Urumgi Regional Control Center is one of the seven
CAAC regional control centers, is one of the key projects during
the Eleventh Five-Year Plan period and is a landmark project in
the CAAC Xinjiang ATMB's plans to leapfrog development. The
items to be constructed include the ATM center, the training center
and accessory facilities. The total investment is 519 billion Yuan.
The control area utilized by the CAAC Urumgi Regional Control
Center takes up an area of 2 million square meters. The center has
established ATM control handover task with 6 foreign ATM control
units and 1 domestic ATM control unit. There are 14 international
flight routes in its control area and 31 domestic flight routes with the
total length of 20,219 km. The flight routes are considered the lifeline
for China to Europe and central Asia.

In the recent years, as China applied s the Partner Assistance
Policy in Xinjiang and Xinjiang's economy, trade and tourism
developed rapidly, many big airlines increased transportation capacity
in these areas and the flight throughput has been growing rapidly
here. In July, 2012, the daily takeoff and landing sorties in the Urumaqi
Airport smashed through 400 sorties and this airport has ranked in

the list of airports with more than 1,000 takeoff and landing sorties.

This rapid growth underlines the urgency of the development of the
fundamental civil aviation facilities.

When the CAAC Urumgi Regional Control Center is constructed,
the communications and radar monitoring resources will be
integrated. The automatic processing capacity of Xinjiang's ATM
performances will be fully strengthened. This will make a big impact
on promoting Xinjiang's ATM level and improving flight safety
performances.
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At the end of September, the new terminal, which was included in the

reconstruction and extension project of Quanzhou Jinjiang Airport (Jinjiang Airport)
was formally completed.

The original terminal of Jinjiang Airport has an area of 15 thousand square
meters, and was designed to accommodate an annual passenger throughput of 1.34
million people. In 2009, the passenger throughput of Jinjiang Airport had reached
1.656 million and in 2010, 2 million. The terminal could not meet the continued
demands of passenger throughput. In April, 2009, the State Council of the People's
Republic of China approved Jinjiang Airport to become a national aviation port, so
the demand for the airport to be expanded was urgent. To meet the demands of
the increase in passenger volume and to open to the outside world, the Quanzhou
government decided to expand the airport.

The total investment of the reconstruction and extension project of Jinjiang
Airport was 907 million Yuan and kicked off in March, 2011. The main construction
items were: to enlarge the apron; to construct a new terminal, a cargo transportation
center, an accessory house for the aviation port, an aviation security space,
to reconstruct the original terminal and the original ATM and the meteorology,
communications, navigation, airfield lighting, water, power and fuel supply facilities.
The project is almost complete. The items completed and put into use include: the
port office, cargo transportation center, the substation of the cargo transportation
center, the navigation lighting aids and the VOR/DEM navigation facilities.

The floor space of the new terminal is 40,195 square meters and 5 single
aerobridges have been set up. If the terminal passes the acceptance inspection,
it will improve the annual passenger throughput to be able to met 4 million people.
Meanwhile, it is essential to improve the airport waiting environment, to increase
the efficiency of customs clearance and promote service performances.
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Foundation Stone Laid for Guoluo Airport

In mid-September, the foundation stone was officially laid to mark the start
of the construction of Guoluo Airport, a civil airport, in the Dawutan Grassland.
Re Qiangwei, the Secretary of the Qinghai Provincial Committee of the CPC and
Chairman of the Standing Committee of the Qinghai Provincial People's Congress,
Luo Huining, the Deputy Secretary of the Qinghai Provincial Committee of the CPC
and governor of Qinghai province, Wang Zhiging, the Administrator of the Northwest
Regional Administration of the CAAC, Cheng Zhuzu, the Standing Deputy President
of the China West Airport Group and other related officers participated in the laying of
the foundation stone for Guoluo Airport.

The Guoluo Tibetan Autonomous Prefecture is the source of the Yellow
River and is southeast of Qinghai province. The government of the Guoluo Tibet
Autonomous Prefecture is located in the Dawu township in Magin county and is 440
km from Qinghai's capital, the city of Xining. The total area of the prefecture is 76.3
square km2, with a population of 181.8 thousand people, among which 91.2% are of
Tibetan nationality. The Guoluo Tibet Autonomous Prefecture is an important livestock
production base for Qinghai province and is in an altitude with a larger area, fewer
people, broader grass-land and richer resources. The infrastructures in the Guoluo
Tibet autonomous prefecture had been too few for too long. There had only been a
highway traffic system that was low in density and rank, which has had a profound
impact on the region's exchanges with external regions and the reform and opening-
up policy has restricted the economic and social developments in this region.

The Guoluo civil Airport project is one of the key projects in the 12th Five-Year
Plan of Qinghai Province. As a high plateau airport, it will be a regional airport. The
aircraft movement area reference code is designed as 4C, which will accommodate
Airbus 319s, Boeing 737s and other similar sized aircraft, with the runway designed
to be 4000 meters long. The airport is designed according to the requirements of a
passenger throughput of 150 thousand and mail and cargo throughput of 375 tons
by the year 2020. The terminal will be 3000 square meters. The investment of this
project is valuated at 1.24 billion Yuan. The flight routes to Xining, Lhasa, Chengdu,
and other important destinations have been planned. The Guoluo Airport is planned
to be completed by 2015.

During the Twelfth Five-Year Plan period, the China West Airport Group will
complete the Xining Caojiabao Airport expansion project and the GOLMUD Airport
expansion project, as well as try to complete the construction of the four civil airports
of Delhi Airport, Huatugou Airport, Guoluo Airport and Qilian Airport. In addition,
the China West Airport Group will try to start construction on Qinghaihu Airport and
Huangnan Airport, so that the Qinghai civil airport layout design of one main airport
with 8 complementary airports will be completed.
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New 4D Aircraft Movement Area

at Nanyang Airport Opened

In September, the CAAC Central and Southern
Regional Administration officially issued a new Civil
Airport Operating License with the reference code
Y2562012301803 to Nanyang Airport. The new aircraft
movement area of Nanyang airport was put into
operation on 0:00 of September 11th, 2012.

The new aircraft movement area was put into
construction in October, 2010. After almost 2 years
of construction and document collection, the newly
established Nanyang Airport passed the flight
inspection, flight test and acceptance inspection and
other related checks and was issued the new Civil
Airport Operating License. The aircraft movement area
reference code is 4D. The runway of the airport has
been extended from 2,300 meters long to 2,800 meters
long. The passenger transportation use gate positions
have been increased from 4 to 10. The newly added
blast pad, the de-icing pad, the rapid exit taxiway,
the by-pass taxiway, the end-around taxiway and the
parallel taxiway have all been put into operation.
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